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2.MAYORAL BUDGET SPEECH OF THE FIRST DRAFT FOR 2009/2010 


MUNICIPAL BUDGET ADOPTION ON 09 April 2009 

INTRODUCTION 


Honorable Speaker, 

Honorable members of the Executive Committee, 

Honorable Councilors, 

Members of the Media and Press, 

Members of the community present here, 

Our Municipal Manager and his dedicated staff, 

Representatives of the SAMWU trade union present here, 

Distinguished guests, 

Ladies and Gentlemen. 

I greet you all in the name of the People’s Contract and the Municipal Year of 
the service Delivery. 

One feels imperative to first define history as the study of the past to know the 
present and to interpret the future .With your permission Honorable Speaker, 
allow me to remind this house about where we come from. We are all aware that 
1994 was the turning point where Democracy was finally ushered into our 
country. Material conditions on the ground dictated that people should practice 
their right to vote on a one man one vote basis for National and Provincial 
Governments. A year later in 1995 transitional institutions serving as vehicles 
towards fully fledged local government was established. TRC and TLC which 
were later disestablished through Municipal Structures Act 117 of 1998 sect 12 in 
favor of developmental Local Government. These processes ultimately led to 
giving people an opportunity once more to vote for government closest to them. 
All these practices by the people were not based on leisure, but within the hearts 
of the voters as the message was clear that “If I vote, my life and that of the 
people around would improve”, 

A BETTER LIFE FOR ALL through enhancement of the basic service delivery”. 
It was in the Local Government that people knew that a dramatic change of life 
would be engineered. For South Africans it was indeed the turning of the tide 
from the worst Apartheid era to the better. 

The new democratic government introduced a plethora of legislations to expedite 
and assist in the Implementation of basic service delivery. At a local level is 
where things are directly happening and that is the reason why the National and 
Provincial spheres fully rely on it when it comes to giving direction in terms of 
priorities. It is required by law that resources in the possession of Municipalities 
should be distributed equitable so that communities could access service 
delivery. The Budget is not adequate for the implementation of the proposed 
projects that will cater for population of Mhlontlo however; the little that we have 
has to impact on the lives of our people. 
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One is confidently stating that the Municipality of Mhlontlo has done a lot in 
bringing services to the people in contempt of budgetary constraints that we 
always experience. Our budget mostly relied on Equitable Share from National 
with very limited revenue base which was aggravated by the transfer of the 
Water Services to OR Tambo which used to be our backbone in revenue 
collection. No matter how limited or how small our budget is, we always manage 
to put people first even with this one we will deliver the goods .The Community 
Imbizos of the Mayor have managed to influence the strategic direction of the 
budget making it to be “people oriented”. 

Our budget is designed in such a way that even the poorest of the poor can gain 
access to basic services like; energy, water and sanitation. The environment is 
being made conducive for our people to live in. We have made most our areas to 
be accessible and we continue in that manner of turning all areas to be as such. 
We have constructed and maintain roads, bridges and community halls which all 
benefit our people; we also intend to surface the streets in both towns. We have 
projects that have been funded and that has led to improvement of the socio- 
economic conditions of our people. Our budget for the year 2009/2010 is 
standing at R144 m for almost 296 000 people according to statistics S.A of 2001 
with a lot of challenges. What aggravates the situation is the HDI Index which is 
very low with life expectancy reduced due to unemployment and the scourge of 
HIV/AIDS. We feel that the Municipality cannot keep up with the challenges it has 
if it continues with the budget of this size. The politicians and administrations 
should sit and devise strategies of boosting our R7m revenues which the 
Municipality has started with the small budget of the current financial year, i.e. 
testing station. The municipality is in a process of seeking for funding so that we 
can be able to accelerate service delivery to our people. 


INCOME 


Our major Income Sources are aligned with our budget projections. As at end of 
February 2009, a total amount of R39 873 which is 100% of the projected 
revenue has been received from National Treasury in the form of Equitable 
Share. This amount includes 9% of Free Basic Alternative Energy, 1, 2% on 
Free Basic Services such as refuse removal and 3 % on Free Basic Electricity. 

As at 28 February 2009, 100% of the total R 16 746 m conditional grants 
earmarked for the municipality has also been received from the National 
Treasury. Over the same period the municipality collected from its own sources. 
The municipality’s own revenue is projected to reach R17m by the end of the 
financial year, indicating an under collection by R12 m in terms of rates and 
refuse also and from VAT (R5 248 m). 
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EXPENDITURE 


The financial performance from the expenditure perspective is optimal.Total 
spending, by the municipality, as at end February 2008, stood at R 48 040 946 
which is 65 % of the budgeted amount. This expenditure is constituted by 
Capital Expenditure of R 19 516 215 which was rehabilitated by MIG. 


BUDGET RESOLUTION FOR THE FINANCIAL YEAR 2009-2010 
3. BUDGET RELATED RESOLUTIONS 

Annual Budget for 2009/10 

1. Council resolves that the annual budget of the Mhlontlo Local Municipality for 
the financial year 2009/10; and indicative for the two projected outer years 
2010/11 and 2011/12 be approved as set-out in the following schedules 

l.l.Operating revenue by source reflected in Schedule 1. 

1.2.0perating expenditure by vote reflected in Schedule 2 

1.3. Operating expenditure by GFS classification reflected in schedule 2(a) 

1.4. Capital expenditure by vote reflected in schedule 3 

1.5. Capital expenditure by GFS classification reflected in Schedule 3(a) 

1.6. Capital funding by source reflected in Schedule 4 

Multi-year Capital Budget 

2. Council resolves that multi-year capital appropriations by vote and associated 
funding reflected in Schedules 3 and 4 be approved. 

Property Rates and other Municipal Tax 

3. Council resolves that property rates reflected in Annexure A and any other 
municipal tax reflected in Annexure A are imposed for the budget year 
2009/10. 

Tariffs and Charges 

4. Council resolves that tariffs and charges reflected in Annexure A are 
approved for the budget year 2009/10. 
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Measurable Performance Objectives 

5. Council resolves that the measurable performance objectives for revenue 
from each source and for each vote will be completed on the finalisation of 
the Service Delivery and Budget Implementation Plans for the 2009/10 
budget. 

Integrated Development Plan 

6. Council resolves to approve the amended Integrated Development Plan 
reflected on Annexure 

Budget Related Polices 

7. Council resolves that the following amended polices are approved for the 
budget year 2009/10: 

• Tariffs Policy - Appendix A 

• Property Rates Policy - Appendix B 

• Indigents Policy - Appendix C 

• Credit Control and Debt Collection Policy - Appendix D. 

• Budget Policies. 

• Asset Policy. 

Service Delivery and Budget Implementation Plan 

8. Council notes that the Service Delivery and Budget Implementation Plan will 
be submitted to the Executive Mayor at the end of June 2009. 
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4. Executive Summary 


All programs shown in this budget are cash-backed as we have avoided 
including budget items without a funding source. The Municipal Council 
resources are limited and that is the main challenge which we still have to face. 
The 2009/2010 municipal budget has shown an increase of 50% compared to 
last year of which R50m included is for Electrification Program. 

Honorable Speaker our 2000/2010 Total Municipal Budget is at R 144mof which 
R59m (which constitutes 40 % of the budget) has been allocated to the 
operational budget and R85m (which constitutes 60% of the total budget) has 
been allocated to the capital expenditure. The budget of 2009/2010 has 
increased by 50% compared to the last financial year’s budget. 


S.lStrategic Focus Areas and Municipal Priority Issues 

The following strategic areas still remain for the 2009/10 financial year 

■ Service Delivery (Roads, Refuse, Electricity) 

■ Housing (Human Settlements) 

■ Local Economic Development 

■ Sports Facilities 

■ Public safety and Security 

■ Cleansing and the Environment 

■ Good governance. 


Medium Term 

For the 2009/10 budget year, the following Key performance indicators were 
agreed at the strategic workshop held in August 2008 


Administration 

■ Implement the Property Rates Act 2004 - new valuation role to be 
implemented by 1 July 2009 

■ Increase the revenue base and improve the debt collection rate. 
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■ Recover all collectable debt arrears and write off the uncollectible balance 

■ Review and update the organ gram to one that is appropriate 

■ Institute robust controls over the cash flow and expenditure functions 

■ Implement the indigent policy 


Infrastructure 

■ Project management unit - Develop the capital infrastructure within Mhlontlo 

■ Engineering services - Maintain roads within Mhlontlo to promote LED and 
improve standard of living 

■ Development planning Services - Promote the development of sustainable 
human settlements using order and standard development. Ensure 
compliance with building standards. 

Community 

■ Complete the RDP housing 

■ Construction of ward centres 

■ Community Participation 


Revenue 

Implementation of the Property valuation roll 

In terms of the Municipal Property Rates Act 2004, Municipalities are required to 
conduct a general valuation from which a valuation roll will be produced to levy 
property rates in terms of the MPRA 

Mhlontlo Municipality Valuation roll was completed in February 2009. 

The total market value of Mhlontlo properties in the valuation roll is R 


Summary of Valuation Roll 


Area 

No of 

Properties 

Market Value 

Mhlontlo 

2674 

9 , 565,785 

Total 

2674 

9,565,785 





The previous valuation roll, which was completed in 2000with supplementary 
valuations, had a value of R6, 695. Million for the 2008 financial year 


Operating budget 

The operating budget is a balanced and conservative one and totals R58 million, 
which funds the continued provision of services provided by the municipality. 
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Overall funding is obtained from various sources and the greater proportions are 
received from services such as Grants and subsidies, Vat Learners licenses, 
rates and refuse. 

The major expenditure items as a percentage of operating revenue are staff 
costs 24%, and general expenses 15%. 

A provision of R3 million has been set aside to cover possible bad debts from 
rates and charges not collected. 

The capital budget is balanced and totals R85 million funded through revenue 
from National Government grants 26%, for both Electricity which is 59% and 41% 
towards Roads. Out of the R85 m only 4, 7% that is from own revenue. 
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DEPARTMENTAL ALLOCATIONS 


MTLONTLO MUNICIPALITY 
OPERATING AND CAPITAL BUDGET 
FOR 2009/2010 FINANCIAL YEAR 
ACTIVITY BUDGET 

SCHEDULE 1 


OPERATING EXPENDITURE CAPITAL 


VOTE 

VOTE 

PERSONNEL 

GENERAL 

REPAIRS & 

FUND 

EX REVENUE 

CODE 

DESCRIPTION 

COSTS 

EXPENSES 

MAINTENANCE 

CONTRIBUTION 

ITEMS 

11110 

Mayor 

627,561 

893,794 

0 

0 

0 

11111 

Council General 

8,934,374 

1,571,746 

0 

0 

60,000 

11112 

Municipal Manager 

2,152,166 

703,953 

0 

0 

0 

12121 

Corporate Services 

4,991,191 

2,666,122 

0 

400,000.00 

0 

12125 

Finance 

4,112,032 

11,970,961 

112,505 


500,000 

18180 

Sport & Recreation 

0 

383,212 

0 

0 

0 

12123 

Infrastructure & basic 

2,867,070 

194,851 

1,401,979 

0 

75,505,059 

20200 

Refuse Removal 

2,670,138 

582,561 

374,880 

0 

550,000 

12123 

Pound & Commonage 

1,085,501 

98,799 

0 

0 

0 

17173 

Community service 

3,238,018 

722,532 

50,000 


100,000 

15153 

Cemetery 

251,554 

12,965 

1,599 

0 

0 

13131 

Property Services 

2,016,040 

711,126 

65,846 

0 

3,750,000 

13133 

LED 

1,493,780 

125,953 

0 

0 

5,500,000 

12125 

Communication Services 

262,030 

298,722 

0 

0 

30,000 



TOTAL 

34,701,455 

20,937,297 

2,006,809 

400,000 

85,995,059 


% to operating 
expenditure 

24% 

15% 

1% 

0% 

60% 


9 






2. THE BUDGET 


This section contains an Executive Summary of the Mhlontlo Local Municipality’s 
budget followed by a more detailed explanation of its operating and capital 
components over the next three years 
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REVENUE BY SOURCE 

Audited Actual 

Approved Budget 

Adjusted Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Oceratina Revenue bv Source 
















Property rates 

6,695,287 

6,695,287 

504 

504 

7,375 

7,818 

8,287 

Property rates - penalties 








Service charges - electricity 








Service charges - water 








Service charges - sanitatio 








Service charges - refuse removal from tariff billings 

760,963 

760,936 

77 

77 

761 

807 

855 

Service charges - other 

8,052,052 

8,463,173 

6,763 

6,763 

8,263 

8,750 

9,301 

Regional Service Levies - 








Regional Service Levies - 








Rental of facilities and 








Interest earned - external in 

1,591,489 

1,200,000 

500 

500 

500 

530 

562 

Interest earned - outstandin 








Dividends received 

- 

- 

- 

- 

- 

- 

- 

Fines 

100,000 

100,000 

100 

100 

100 

106 

112 

Licenses and permits 




0 

1,500 

1,598 

1,669 

Income for agency services 








Government grants & subsidies 

45,162,000 

56,619,000 

56,619 

56,619 

125,568 

133,102 

141,088 

Public contributions & dona 

- 

- 

- 

- 

- 



Gain on disposal of proper 

- 

- 

- 

- 

- 



Other 








Total Revenue By Source 

62,361,791 

73,838,396 

64,563 

64,563 

144,067 

152,711 

161,874 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SCHEDULE 2 

2007/2008 


2008/2009 

Budget Year 

Budget Year +1 

Budget Year +2 






2009/2010 

2010/2011 

2011/2012 

OPERATING EXPENDITURE BY VOTE 

Audited 

Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Executive & Council 








Administration : Council general 

9,334,436 

10,335,700 

10,335,700 

10,335,700 

12,028 

13,231 

14,554 

Municipal Manager 

1,974,646 

2,202,872 

2,202,872 

2,202,872 

2,856 

3,142 

3,456 

Communications 

742,677 

553,497 

553,497 

553,497 

561 

616 

678 

Finance & Admin 








Administration & Human Resources 

4,783,248 

4,992,216 

4,992,216 

4,992,216 

7,657 

8,423 

9,265 

Financial services 

8,271,199 

12,820,120 

12,820,120 

12,820,120 

16,045 

17,650 

19,414 

Waste management 

2,225,453 

2,697,573 

2,697,573 

2,697,573 

3,628 

3,991 

4,390 

Planning & development 

Property services 

1,461,761 

1,289,277 

1,289,277 

1,289,277 

2,793 

3,072 

3,380 

Technical services 

6,453,381 

7,315,780 

7,315,780 

7,315,780 

4,464 

4,918 

5,410 

Local Economic Development 

1,439,321 

1,788,920 

1,788,920 

1,788,920 

1,620 

1,782 

1,960 

Community & social services 

T raffic services 

4,010,801 

3,098,831 

3,098,831 

3,098,831 

4,011 

4,412 

4,853 

Pound services 

1,089,768 

1,088,428 

1,088,428 

1,088,428 

1,184 

1,302 

1,433 

Cemetry 

247,878 

263,181 

263,181 

263,181 

266 

293 

322 

Sports & Recreation 

Sports 

437,835 

413,212 

413,212 

413,212 

383 

421 

463 

OPERATING EXPENDITURE BY VOTE 

42,034,569 

48,859,607 

48,859,607 

48,859,607 

57,496 

63,252 

69,578 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SCHEDULE 2(a) 

2007/2008 


2008/2009 

Budget Year 

Budget Year +1 

Budget Year +2 






2009201 

2010/2011 

2011/2012 

OPERATING EXPENDITURE BY GFS 

Audited 

Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Executive & Council 

9,334,436 

10,335,700 

10,335,700 

10,335,700 

12,028 

13,231 

14,554 

Municipal Manager 

1,974,646 

2,202,872 

2,202,872 

2,202,872 

2,856 

3,142 

3,456 

Cooperate services 

5,221,083 

4,992,216 

4,992,216 

4,992,216 

7,657 

8,423 

9,265 

Finance & Admin 

8,271,199 

12,820,120 

12,820,120 

12,820,120 

16,045 

17,650 

19,414 

Property services 

1,461,761 

1,289,277 

1,289,277 

1,289,277 

2,793 

3,072 

3,380 

Public Safety 

4,010,801 

3,098,831 

3,098,831 

3,098,831 

4,011 

4,412 

4,853 

Sport and Recreation 

437,835 

413,212 

413,212 

413,212 

383 

421 

463 

Waste Management 

2,225,453 

2,697,573 

2,697,573 

2,697,573 

3,628 

3,991 

4,390 

Communications 

742,677 

553,497 

553,497 

553,497 

560 

616 

678 

Road Transport 

6,453,381 

7,315,780 

7,315,780 

7,315,780 

4,464 

4,910 

5,401 

Cemetery 

247,878 

263,181 

263,181 

263,181 

266 

293 

322 

Pound 

1,089,768 

1,088,428 

1,088,428 

1,088,428 

1,184 

1,302 

1,433 

Led 

1,439,321 

1,788,920 

1,788,920 

1,788,920 

1,620 

1,782 

1,960 

OPERATING EXPENDITURE BY VOTE 

42,910,239 

48,859,607 

48,859,607 

48,859,607 

57,495 

63,245 

69,569 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SCHEDULE 3 

2007/2008 


2008/2009 

Budget Year 

Budget Year +1 

Budget Year +2 






2009/2010 

2010/2011 

2011/2012 

CAPITAL EXPENDITURE BY VOTE 

Audited 

Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Executive & Council 

Administration ; Council general 

Municipal Manager 


60 

60 

60 

60 

63 

65 

Communications 

4 

30 

0 

0 

30 

31 

33 

Finance & Admin 








Administration & Human Resources 

126 

88 

88 

88 

0 

92 

96 

Financial services 

232 

587 

587 

587 

500 

616 

643 

Waste management 

400 

650 

0 

0 

550 

262 

274 

Planning & development 

Property services 

3,832 

3,973 

3,973 

3,973 

3,750 

4,163 

4,351 

Technical services 

12,695 

16,185 

16,185 

16,185 

75,505 

29,749 

71,253 

Local Economic Development 

2,169 

2,300 

2,300 

2,300 

5,500 

2,410 

2,518 

Community & social services 

T raffic services 

772 

528 

528 

528 

100 

459 

480 

Pound services 

0 

183 

183 

183 

0 

192 

0 

Cemetry 

0 

300 

300 

300 

0 

0 

200 

Sports & Recreation 

Sports 

69 

94 

69 

69 

0 

98 

102 

CAPITAL EXPENDITURE BY VOTE 

20,299 

24,978 

24,273 

24,273 

85,995 

38,135 

80,015 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SCHEDULE 3(a) 

2007/2008 


2008/2009 

Budget Year 

Budget Year +1 

Budget Year +2 






2009/2010 

2010/2011 

2011/2012 

CAPITAL EXPENDITURE BY GFS 

Audited 

Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Executive & Council 


60 

60 

60 

60 

63 

65 

Coperate services 

126 

88 

88 

88 

0 

92 

96 

Municipal Manager 

0 

0 

0 

0 

0 

0 

0 

Finance & Admin 

232 

587 

587 

587 

500 

616 

643 

Proerty services 

3,832 

3,973 

3,973 

3,973 

3,750 

4,163 

4,351 

Cementry 


300 

300 

300 

0 

0 

0 

Public Safety 

772 

528 

528 

528 

100 

459 

480 

Sport and Recreation 

69 

93 

93 

93 

0 

98 

102 

Waste Management 

400 

550 

550 

550 

550 

262 

274 

Road Transport 

12,695 

16,185 

16,185 

16,185 

75,505 

29,749 

71,253 

Pound 

0 

183 

183 

183 

0 

192 

200 

Led 

2,169 

2,300 

2,300 

2,300 

5,500 

2,410 

2,518 

Communications 

4 

30 

0 

0 

30 

31 

33 

CAPITAL EXPENDITURE BY VOTE 

20,299 

24,877 

24,847 

24,847 

85,995 

38,135 

80,015 
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SCHEDULE 4 

CAPITAL FUNDING BY SOURCE 

Preceding 

Year 

20072008 

Current Year 

2008/2009 

Medium Term Revenue and Expenditure 
Framework 

Budget Year 

2009/2010 

Budget Year +1 

2010/2011 

Budget Year +2 

2011/2012 

Audited 

Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

National Government 

Amounts allocated / gazette for that year 

Amounts carrled over from prevlous years 

0\A/n Revenue 

11390 

15511 

15511 

15511 

71,109 

29749 

71253 





14,886 

8386 

8762 

Total Grants & Subsidies - National 

Government 

11390 

15511 

15511 

15511 

85,995 

38135 

80015 

Provincial Government 

Amounts allocated / gazette for that year 

Amounts carrled over from prevlous years 








Total Grants & Subsidies - Provincial 
Government 








District Municipality 

Amounts allocated for that year 

Amounts carrled over from prevlous years 








Total Grants & Subsidies - District 

Municipalities 








Total Government Grants & Subsidies 

Public Contributions & Donations 

Accumulated Surplus (Own Funds) 

External Loans 








TOTAL FUNDING OF CAPITAL EXPENDITURE^ 

11390 

15511 

15511 

15511 

85,995 

38135 

80015 
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REVENUE BY SOURCE 

Audited Actual 

Approved Budget 

Adjusted Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Ooeratina Revenue bv Source 
















Property rates 

6,695,287 

6,695,287 

504 

504 

7,375 

7,818 

8,287 

Property rates - penalties 








Service charges - electricity 








Service charges - water 








Service charges - sanitation 








Service charges - refuse removal from tariff billings 

760,963 

760,936 

77 

77 

761 

807 

855 

Service charges - other 

8,052,052 

8,463,173 

6,763 

6,763 

8,263 

8,750 

9,301 

Regional Service Levies - 








Regional Service Levies - 








Rental of facilities and 








Interest earned - external in 

1,591,489 

1,200,000 

500 

500 

500 

530 

562 

Interest earned - outstanding 








Dividends received 

- 

- 

- 

- 

- 

- 

- 

Fines 

100,000 

100,000 

100 

100 

100 

106 

112 

Licenses and permits 




0 

1,500 

1,598 

1,669 

Income for agency services 








Government grants & subsidies 

45,162,000 

56,619,000 

56,619 

56,619 

125,568 

133,102 

141,088 

Public contributions & donation 

- 

- 

- 

- 

- 



Gain on disposal of proper 

- 

- 

- 

- 

- 



Other 








Total Revenue By Source 

62,361,791 

73,838,396 

64,563 

64,563 

144,067 

152,711 

161,874 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SCHEDULE 2 

2007/2008 


2008/2009 

Budget Year 

2009/2010 

Budget Year +1 

2010/2011 

Budget Year +2 

2011/2012 

OPERATING EXPENDITURE BY VOTE 

Audited 

Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

Executive & Council 

Administration : Council general 

9,334,436 

10,335,700 

10,335,700 

10,335,700 

12,028 

13,231 

14,554 

Municipal Manager 

1,974,646 

2,202,872 

2,202,872 

2,202,872 

2,856 

3,142 

3,456 

Communications 

742,677 

553,497 

553,497 

553,497 

561 

616 

678 

Finance & Admin 

Administration & Human Resources 

4,783,248 

4,992,216 

4,992,216 

4,992,216 

7,657 

8,423 

9,265 

Financial services 

8,271,199 

12,820,120 

12,820,120 

12,820,120 

16,045 

17,650 

19,414 

Waste management 

2,225,453 

2,697,573 

2,697,573 

2,697,573 

3,628 

3,991 

4,390 

Planning & development 

Property services 

1,461,761 

1,289,277 

1,289,277 

1,289,277 

2,793 

3,072 

3,380 

Technical services 

6,453,381 

7,315,780 

7,315,780 

7,315,780 

4,464 

4,918 

5,410 

Local Economic Development 

1,439,321 

1,788,920 

1,788,920 

1,788,920 

1,620 

1,782 

1,960 

Community & social services 

T raffic services 

4,010,801 

3,098,831 

3,098,831 

3,098,831 

4,011 

4,412 

4,853 

Pound services 

1,089,768 

1,088,428 

1,088,428 

1,088,428 

1,184 

1,302 

1,433 

Cemetery 

247,878 

263,181 

263,181 

263,181 

266 

293 

322 

Sports & Recreation 

Sports 

437,835 

413,212 

413,212 

413,212 

383 

421 

463 

OPERATING EXPENDITURE BY VOTE 

42,034,569 

48,859,607 

48,859,607 

48,859,607 

57,496 

63,252 

69,578 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SCHEDULE 2(a) 

2007/2008 


2008/2009 

Budget Year 

Budget Year +1 

Budget Year +2 






2009201 

2010/2011 

2011/2012 

OPERATING EXPENDITURE BY GFS 

Audited 

Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Executive & Council 

9,334,436 

10,335,700 

10,335,700 

10,335,700 

12,028 

13,231 

14,554 

Municipal Manager 

1,974,646 

2,202,872 

2,202,872 

2,202,872 

2,856 

3,142 

3,456 

Cooperate services 

5,221,083 

4,992,216 

4,992,216 

4,992,216 

7,657 

8,423 

9,265 

Finance & Admin 

8,271,199 

12,820,120 

12,820,120 

12,820,120 

16,045 

17,650 

19,414 

Property services 

1,461,761 

1,289,277 

1,289,277 

1,289,277 

2,793 

3,072 

3,380 

Public Safety 

4,010,801 

3,098,831 

3,098,831 

3,098,831 

4,011 

4,412 

4,853 

Sport and Recreation 

437,835 

413,212 

413,212 

413,212 

383 

421 

463 

Waste Management 

2,225,453 

2,697,573 

2,697,573 

2,697,573 

3,628 

3,991 

4,390 

Communications 

742,677 

553,497 

553,497 

553,497 

560 

616 

678 

Road Transport 

6,453,381 

7,315,780 

7,315,780 

7,315,780 

4,464 

4,910 

5,401 

Cemetery 

247,878 

263,181 

263,181 

263,181 

266 

293 

322 

Pound 

1,089,768 

1,088,428 

1,088,428 

1,088,428 

1,184 

1,302 

1,433 

Led 

1,439,321 

1,788,920 

1,788,920 

1,788,920 

1,620 

1,782 

1,960 

OPERATING EXPENDITURE BY VOTE 

42,910,239 

48,859,607 

48,859,607 

48,859,607 

57,495 

63,245 

69,569 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SCHEDULE 3 

2007/2008 


2008/2009 

Budget Year 

Budget Year +1 

Budget Year +2 






2009/2010 

2010/2011 

2011/2012 

CAPITAL EXPENDITURE BY VOTE 

Audited 

Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Executive & Council 

Administration ; Council general 

Municipal Manager 


60 

60 

60 

60 

63 

65 

Communications 

4 

30 

0 

0 

30 

31 

33 

Finance & Admin 








Administration & Human Resources 

126 

88 

88 

88 

0 

92 

96 

Financial services 

232 

587 

587 

587 

500 

616 

643 

Waste management 

400 

650 

0 

0 

550 

262 

274 

Planning & development 

Property services 

3,832 

3,973 

3,973 

3,973 

3,750 

4,163 

4,351 

Technical services 

12,695 

16,185 

16,185 

16,185 

75,505 

29,749 

71,253 

Local Economic Development 

2,169 

2,300 

2,300 

2,300 

5,500 

2,410 

2,518 

Community & social services 

T raffic services 

772 

528 

528 

528 

100 

459 

480 

Pound services 

0 

183 

183 

183 

0 

192 

0 

Cemetry 

0 

300 

300 

300 

0 

0 

200 

Sports & Recreation 

Sports 

69 

94 

69 

69 

0 

98 

102 

CAPITAL EXPENDITURE BY VOTE 

20,299 

24,978 

24,273 

24,273 

85,995 

38,135 

80,015 
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SCHEDULE 3(a) 

CAPITAL EXPENDITURE BY GFS 

Preceding 

Year 

2007/2008 

Current Year 

2008/2009 

Medium Term Revenue and Expenditure 
Framework 

Budget Year 

2009/2010 

Budget Year +1 

2010/2011 

Budget Year +2 

2011/2012 

Audited 

Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

Executive & Council 


60 

60 

60 

60 

63 

65 

Cooperate services 

126 

88 

88 

88 

0 

92 

96 

Municipal Manager 

0 

0 

0 

0 

0 

0 

0 

Finance & Admin 

232 

587 

587 

587 

500 

616 

643 

Property services 

3,832 

3,973 

3,973 

3,973 

3,750 

4,163 

4,351 

Cemetery 










300 

300 

300 

0 

0 

0 

Public Safety 

772 

528 

528 

528 

100 

459 

480 

Sport and Recreation 

69 

93 

93 

93 

0 

98 

102 

Waste Management 

400 

550 

550 

550 

550 

262 

274 

Road Transport 

12,695 

16,185 

16,185 

16,185 

75,505 

29,749 

71,253 

Pound 

0 

183 

183 

183 

0 

192 

200 

Led 

2,169 

2,300 

2,300 

2,300 

5,500 

2,410 

2,518 

Communications 

4 

30 

0 

0 

30 

31 

33 

CAPITAL EXPENDITURE BY VOTE 

20,299 

24,877 

24,847 

24,847 

85,995 

38,135 

80,015 
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SCHEDULE 4 

CAPITAL FUNDING BY SOURCE 

Preceding 

Year 

20072008 

Current Year 

2008/2009 

Medium Term Revenue and Expenditure 
Framework 

Budget Year 

2009/2010 

Budget Year +1 

2010/2011 

Budget Year +2 

2011/2012 

Audited 

Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

National Government 

Amounts allocated / gazette for that year 

Amounts carrled over from prevlous years 

0\A/n Revenue 

11390 

15511 

15511 

15511 

71109 

29749 

71253 





43960 

8386 

8762 

Total Grants & Subsidies - National 

Government 

11390 

15511 

15511 

15511 

115069 

38135 

80015 

Provincial Government 

Amounts allocated / gazette for that year 

Amounts carrled over from prevlous years 








Total Grants & Subsidies - Provincial 
Government 








District Municipality 

Amounts allocated for that year 

Amounts carrled over from prevlous years 








Total Grants & Subsidies - District 

Municipalities 








Total Government Grants & Subsidies 

Public Contributions & Donations 

Accumulated Surplus (Own Funds) 

External Loans 








TOTAL FUNDING OF CAPITAL EXPENDITURE^ 

11390 

15511 

15511 

15511 

115069 

38135 

80015 
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Revenue by Major Source (see next chart for break down of other) 
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Revenue By Minor Source (break down of other from previous chart) 


3,500 


3,000 


2,500 


R'OOO 




07/08 Aud 

08/09 Bud 

08/09 Adj 

08/09 Est 

09/10Bud 

10/11 Proj 

11/12 Proj 

■ Licenses and permits 

0 

0 

0 

0 

1,500 

1,598 

1,669 

□ Interest earned - outstanding debtors 

0 

0 

0 

0 

0 

0 

0 

□ Other service charges 

0 

0 

0 

0 

0 

0 

0 

□ Agency Fees 

0 

0 

0 

0 

0 

0 

0 

■ Refuse tariffs 

761 

761 

77 

77 

761 

807 

855 

□ Interest earned - external investments 

1,591 

1,200 

500 

500 

500 

530 

562 

□ Rental of facilities and equipment 

0 

0 

0 

0 

0 

0 

0 

□ Fines 

0 

0 

0 

0 

0 

0 

0 

□ Regional service levies 

0 

0 

0 

0 

0 

0 

0 
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Operating Expenditure by Major Vote (see next chart for breakdown of other) 


60,000,000 


50,000,000 


40,000,000 


RCOOO) 30,000,000 


20 , 000,000 


10 , 000,000 



0- 

07/08 Aud 

08/09 Bud 

08/09 Adj 

08/09 Est 

09/10Bud 

10/11 Proj 

11/12 Proj 

□ Housing 

0 

0 

0 

0 

0 

0 

0 

■ Sport and Recreation 

0 

0 

0 

0 

0 

0 

0 

□ Executive & Council 

9,334,436 

10,335,700 

10,335,700 

10,335,700 

12,028 

13,231 

14,554 

□ Planning & Infrastructure 

2,392,507 

6,443,290 

8,014,480 

2,828,717 

6,836,068 

7,247,713 

7,662,949 

□ Municipal Manager 

1,974,646 

2,202,872 

2,202,872 

1,987,942 

4,994,460 

5,660,862 

6,028,506 

■ Corporate Servies 

4,475,591 

6,294,268 

7,622,800 

5,726,027 

9,254,912 

10,205,680 

10,758,346 

□ Budget & T reasury 

5,729,538 

8,105,294 

6,592,001 

4,231,915 

8,752,338 

9,067,125 

9,588,776 

□ Community & Social Services 

3,145,614 

8,895,370 

9,258,259 

7,596,099 

6,471,757 

6,986,077 

7,399,751 

□ Water 

0 

0 

0 

0 

0 

0 

0 

□ Cemetry 

3,030,642 

4,527,195 

4,513,217 

2,621,097 

8,131,795 

8,575,853 

9,008,450 
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Operating Expenditure by Minor Vote (breakdown of other from previous chart) 


9.000. 000 

8 . 000 . 000 

7.000. 000 

6 . 000 . 000 

5.000. 000 

RCOOO) 

4.000. 000 

3.000. 000 

2 . 000 . 000 

1 , 000,000 




07/08 Aud 

08/09 Bud 

08/09 Adj 

08/09 Est 

09/10Bud 

10/11 Proj 

11/12 Proj 

■ Development Palaning 

2,455,989 

0 

1,585,712 

0 

2,431,993 

2,601,089 

2,779,275 

□ Environmental Protection 

0 

0 

0 

0 

0 

0 

0 

□ Road Transport 

0 

0 

0 

0 

0 

0 

0 

DWaste Water Management 

0 

0 

0 

0 

0 

0 

0 

□ Waste Management 

682,348 

0 

0 

0 

4,685,289 

4,923,417 

5,366,281 
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Capital Expenditure by Major Vote (see next chart for breakdown of other) 


40.000. 000 

35.000. 000 

30.000. 000 

25.000. 000 

RCoooao,ooo,ooo 

15.000. 000 

10 . 000 . 000 -' 

5,000,000 




✓ — 71 


— 71 




> 7t 


0- 

07/08 Aud 

08/09 Bud 

08/09 Adj 

08/09 Est 

09/10Bud 

10/11 Proj 

11/12 Proj 

■ Sport and Recreation 








□ Plannign And Infrastructure 

0 

19,265,033 

18,169,473 

6,365,402 

24,377,000 

29,798,056 

37,198,187 

□ Housing 








□ Corporate Services 

270,374 

80,000 

470,000 

131,945 

0 

92 

96 

■ Waste Management 

0 

0 

0 

0 

0 

0 

0 

□ Budget & T reasury 

0 

1,500,000 

553,971 

0 

500 

616 

643 

□ Municipal Manager 

0 

0 

10,000 

0 

0 

0 

0 

□ Electricity 

320,253 

500,000 

500,000 

279,940 

500,000 

525,500 

549,673 

□ Waste Water Management 

0 

0 

0 

0 

0 

0 

0 
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Capital Expenditure by Minor Vote (breakdown of other from previous chart) 


800,000- 

700.000- 

600.000- 

500.000- 
RC000)400,000 

300.000- 

200.000- 

100 , 000 - 



0- 

07/08 Aud 

08/09 Bud 

08/09 Adj 

08/09 Est 

09/10Bud 

10/11 Proj 

11/12 Proj 

□ Environmental Protection 








■ Executive & Council 








□ Planning & Development 

254,430 

0 

497,697 

3,750 

4,163 

4,163 

4,351 

□ Finance & Admin 








□ Community & Social Services 

35,766 

760,000 

262,303 

114,274 

100 

459 

480 

□ Health 
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Capital Funding by Source 
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Operating Expenditure by Major Type (see next chart for break down of other) 
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Operating Expenditure by Minor Type (break down of other from previous chart) 


20 , 000,000 

18,000,000 

16,000,000 

14.000. 000 

12 . 000 . 000 

R'00fl0,000,000 

8 , 000,000 

6 , 000,000 

4.000. 000 

2 . 000 . 000 




07/08 Aud 

08/09 Bud 

08/09 Adj 

08/09 Est 

09/10Bud 

10/11 Proj 

11/12 Proj 

□ Collection costs 

0 

0 

0 

0 

0 

0 

0 

□ Remuneration of Councillors 

10,149,443 

11,219,695 

10,494,623 

10,248,733 

10,748,406 

12,038,289 

12,927,132 

□ Travel and Accommodation 

848,013 

1,375,056 

1,786,407 

1,380,040 

2,073,738 

2,179,498 

2,279,755 

■ Seminar / Conferences 

0 

0 

0 

0 

0 

0 

0 

□ Audit fees 

87,719 

231,828 

751,336 

637,576 

1,900,000 

1,996,900 

2,088,757 

□ Grants and subsidies paid 

0 

0 

0 

0 

0 

0 

0 

□ Bank charges 

489,357 

208,083 

188,575 

173,299 

188,575 

198,192 

207,309 

■ Advertising 

14,000 

71,731 

134,291 

90,973 

213,844 

224,750 

235,089 

□ Bad debts 

0 

0 

0 

0 

0 

0 

0 

□ Legal fees 

974,025 

765,062 

755,062 

59,316 

500,000 

525,500 

549,673 

DSubsistence and Travelling 

817,469 

1,039,781 

936,189 

538,364 

800,002 

840,802 

879,479 

□ Contracted services 

338,249 

318,300 

318,300 

267,835 

320,300 

449,828 

470,520 
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32 



33 



34 



35 



36 



37 



38 



39 



40 



41 
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ALIGNMENT OF BUDGET WITH THE IDP 


Each year the IDP is reviewed as required by the Municipal Systems Act and 
MFMA.It should be reviewed in terms of performance in achieving outcomes and 
outputs, since the current financial position and future fiscal out look for the 
municipality will have a direct bearing on the delivery. The review should ensure that 
the plans are still within the financial capacity of Mhlontlo. This section should give 
readers a good understanding of what is contained in the IDP and how that guides the 
allocation in the budget .The intention is not to attach the IDP as an annexure or to 
repeat everything in the IDP .However it is critical that the user of the budget 
documentation obtains a good high-level overview of the IDP and be referred to the 
detailed IDP document. 


vissiO'i 


To be united community that champion’s viable socio- economic development 
programmes and provision of effective and efficient services in an environment of 
good governance. 


MISSIOI 

Mhlontlo local Municipality will mobilize resources for the best quality services and 
strive to create a user-friendly environment for its citizens and inverstors, thus 
resulting in sustainable development in partnership with other stakeholders. 
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Budget are prepared in an environment of uncertainty. To prepare meaningful budget 
assumptions need to be about internal and external factors that influence the budget 
i.e. Rates & National Treasury allocations. Documentation of assumptions used in 
preparing the budget assists understanding of the information. 


BUDGET ASSUMPTIONS TABLED 2009/2010 






RATES. TARIFFS, CHARGES & TIMING OF REVENUE COLLECTION 


The Mhlontlo Municipality is still in the process of performing new valuations on 
property with in the municipality. As a result of this, current valuations use property 
values dating 2001. Because of new Property rates Act and the Tariff policy which 
was developed by DPLG for the municipality it was discovered that the tariff that is 
used currently is not realistic, and that the R6m that we have been budgeting for in 
rates will never be collected that is why the Tariffs were decreased see attached tariff 
policy. We believe that by 2009/2010 we will be using the new values. 
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GOVERNMENT GRANTS & 
SUBSIDIES - ALLOCATIONS^ 



Preceding Year 

Current Year 



Medium Term Revenue and Expenditure Framc 


2007-2008 


2008-2009 


Budget Year 

Budget Year +1 

Budget Year +2 






2009-2010 

2010-2011 

2011-2012 





Full 




GOVERNMENT GRANTS & 

Adjusted 

Full Year 

Adjusted 

Year 




SUBSIDIES - ALLOCATIONS^ 

Budget 

Forecast 

Budget 

Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

National Grant Allocations^ 








1. Equitable Shares 

30 757 

30 757 

38 147 

38 147 

51 432 

66 089 

72 116 

2. Finance Management Grant 

500 

500 

500 

500 

750 

1 000 

1 250 

3. Municipal Systems Improvement 








Grant 

734 

734 

734 

735 

0 

750 

790 

4. Special Contribution Towards 








Councillors 

1 781 

1 781 

1 726 

1 726 

2 083 

2 191 

2 322 

5. Integrated Electrification 








Programme (Indirect) 

23 002 

23 002 

15 500 

15 500 

50 000 

4 993 

50 000 

6. Municipal Infrastructure Grant 








(MIG) 

11 390 

11 390 

15 511 

15 511 

21 109 

24 756 

21 253 

7. BL Electrification of school & 

0 

0 

1 054 

1 054 

2 083 

0 

0 

8. LED GRANT 





2 500 



Sub Total - National Grant Allocations 

68 164 

68 164 

73 172 

73 173 

129 957 

99 779 

147 731 

1. Municipal Support Gant 

567 




X 

X 

X 

2. Survey& Planning 

863 




X 

X 

X 


X 

X 

X 

X 

X 

X 

X 

Sub Total - Provincial Grant 








Allocations 

X 

0 

0 

0 

X 

X 

X 

TOTAL GRANTS THAT ARE DIRECTE 

D TO MHLONTLO K 

/lUNICIPALITY AR 

;e 


77 874.00 

94 786.00 

97 731.00 
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DISCLOSURE OF SALARIES, ALLOWANCES & 
BENEFITS 

Salary 

Rand ('OOO) 
pa 

Pension 

Contributions'^ 

Rand ('OOO) pa 

Allowances 

Rand ('OOO) 
pa 

Performance 

Bonuses 
Rand ('OOO) 
pa 

Total 
Package 
Rand ('OOO) 
pa 

Councillors 






List each political offlce bearer^ by designation 






Mayor 

367 

65 

189 

0 

621 

Speaker 

361 

0 

139 

0 

500 

Executive Councillor 

1290 

28 

500 

0 

1818 

n 

Provide a total for all other councillors 

4751 

0 

1867 

0 

u 

6618 

Officials of the MuniciDalitv 






Municipal Manager (MM) 

647 

0 

110 

0 

757 

Chief Finance Officer 

411 

76 

196 

0 

683 

List each senior manager reporting to MM by designation 






Corporate Service Manager 

411 

76 

196 

0 

683 

Technical and Englneering Manager 

411 

76 

196 

0 

683 

Strategic Manager 

411 

76 

196 

0 

683 

Planning and Development. 

411 

76 

196 

0 

683 

Community Services Manager 

411 

76 

196 

0 

683 

TOTAL COST OF REMUNERATION TO MUNICIPALITY 

9882 

549 

3981 

0 

14412 
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Preceding Year 


Current Year 


Medium Term Revenue and 

Expenditure Fn 

SUPPORTING TABLE 8a 

2007/08 


2008/2009 

Budget Year 

Budget Year 
+1 

Budget V 






2009/2010 

2010/2011 

2011/2 

SUMMARY OF TOTAL SALARIES, WAGES, 
ALLOWANCES etc 

Audited Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Councillors (Political Office Bearers olus Other) 

Basic Salaries 

4 446 

5 496 

5 644 

5 833 

6788.95 

7 468 

8 215 

Pension Contributions 

176 

57 

59 

80 

92 

101 

111 

Medical Aid Contributions 

170 

242 

249 

242 

278.3 

306 

337 

Allowances 

1 964 

2 076 

2 132 

2 082 

2394.3 

2 634 

2 897 

Sub Total - Councillors 

6 756 

7 871 

8 084 

8 237 

9 554 

10 509 

11 560 

Senior Manaqers of the Municipalitv (s 57 of Svstems 
Act) 








Basic Salaries 

1 065.00 

1835 

2 453 

2 453 

3 139.00 

3 290 

3 438 

Pension Contributions 

192.00 

336 

336 

336 

443 

464 

485 

Medical Aid Contributions 

77.00 

143 

171 

171 

266 

279 

291 

Allowances 

358.00 

644 

558 

558 

1011 

1 060 

1 107 

Performance Bonus 

- 

0 

0 

0 

0 

0 

0 

Sub Total - Senior Managers of Municipality 

1 692.00 

2 958 

3 518 

3 518 

4 859 

5 092 

5 321 

Other Municipal Staff 








Basic Salaries 

6 836 

9 516 

9 516 

9 516 

11 603.00 

12 160 

12 707 

Pension Contributions 

1 136 

1 540 

1 540 

1 540 

1 878 

1 968 

2057 

Medical Aid Contributions 

1 849 

2 433 

2 433 

2 433 

3 404 

3 567 

3 728 

Allowances 

1 940 

2 170 

2 170 

2 170 

3 167 

3 319 

3 468 

UIF 

58 

83 

83 

83 

107 

138 

149 

Sub Total - Other Municipal Staff 

11 819 

15 742 

15 742 

15 742 

20 159 

21 014 

21 960 

TOTAL EMPLOYEE COSTS 

20 267 

26 571 

27 344 

27 497 

34 572 

36 616 
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Monthly Cash Flow Statement - 2009/2010 Financial Year 


Monthly Cash Flow 


Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budi 

By Source 


Jul-09 

Aug-09 

Sep-09 

Oct-09 

Nov-09 

Dec-09 

Jan-10 

F 



R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OO 











Cash Operating Receipts by Source 




















Property rates 

7,375,524 

614,627 

614,627 

614,627 

614,627 

614,627 

614,627 

614,627 

6 

Service charges - refuse 

760,983 

63,415 

63,415 

63,415 

63,415 

63,415 

63,415 

63,415 

1 

Grants - operating (incl. grants from other 
municipalities) 

125,568,000 

10,464,000 

10,464,000 

10,464,000 

10,464,000 

10,464,000 

10,464,000 

10,464,000 

10,41 

Other income 

10,363,000 

863,583 

863,583 

863,583 

863,583 

863,583 

863,583 

863,583 

81 











Total Cash Reciepts by Source 

144,067,507 

12,005,626 

12,005,626 

12,005,626 

12,005,626 

12,005,626 

12,005,626 

12,005,626 

12,01 

Cash Operating Payments by Type 




















Employee related costs 

34,701,455 

2,891,788 

2,891,788 

2,891,788 

2,891,788 

2,891,788 

2,891,788 

2,891,788 

2,8! 

Repairs and maintenance 

2,006,809 

167,234 

167,234 

167,234 

167,234 

167,234 

167,234 

167,234 

11 

General expenses 

20,980,797 

1,748,400 

1,748,400 

1,748,400 

1,748,400 

1,748,400 

1,748,400 

1,748,400 

1,7‘ 

Fund Con 

400,000 

400,000 








Cash Operating Payments by Type 

58,089,061 

5,207,422 

4,807,422 

4,807,422 

4,807,422 

4,807,422 

4,807,422 

4,807,422 

4,81 











Other Cash Payments by Type 




















Capital Expenditure 

85,995,059 

7,166,255 

7,166,255 

7,166,255 

7,166,255 

7,166,255 

7,166,255 

7,166,255 

7,11 











Total Cash Payment - Type 

144,084,120 

12,007,010 

12,007,010 

12,007,010 

12,007,010 

12,007,010 

12,007,010 

12,007,010 

12,01 

NET INCREASE/(DECREASE) IN CASH 

0 

1,384 

1,384 

1,384 

1,384 

1,384 

1,384 

1,384 
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IVI-LOISrTLO 


INCOIVE RECBVABLE (MUMaPALrTY) 

MUMaPAUTY 


CATK50RY 

TAFaFF 

HVFEFaVISSIBLE 

EXEIVFnON 

REBATE 

PHASEINY/N 

RESIDEMTIAL 

0.0060 

15,000.00 

15,000.00 

0 


BUSINESS/ INDUSmiAL/ OOMVERaAL 

0.0120 



0 


AGRIOULTURAL 

0.0120 

75.00% 


10.00% 

Y 

STATEOWMED 

0.0096 





FSI 

0.0120 



75.00% 

Y 

NBALY RATABLE STATE OWMED 

0.0096 




Y 

RDPHOUSES VALUE 

R 30 000 
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MHLONTLO MUNICIPALITY 
OPERATING BUDGET 
FOR 2009/2010 FINANCIAL YEAR. 


Appendix "B' 


TARIFF STRUCTURE 

The following tariffs are to be charged and jf needed by Council may by Council Resolution be ammended 
during the course of the current financial year. 

1. RATES 

NB SEE APPENDIX "C" 

2. REFUSE REMOVAL SERVICES 


Exclusive of vat: 

Household charge per month 
Business charge per month 


R25.91 

R108.70 


3. CEMETRY FEES 


Person resident in town at the time of death 
Exclusive of vat: 

Adult per site 
Child per site 


R34.45 

R17.49 


For purpose of this publication "adult" means a person who at the time of death has reached the age of 
12 years. 

Grave diging fees if excavated by Municipal officials will be : R500 for single burial plot 

R750 for double burial plot 

TARIFF STRUCTURE (CONT.) 

4. HALL HIRE 


Church functions 
R61.00 

Weddings 
Business purposes 
Municipal functions 


R53.00 + vat 


R212.00 +vat 
R318.00 + vat 


No charge 


R242.00 
R363.00 
No charge 


Refundable deposit 
R200.00 


5. BUILDING INSPECTION FEES 


For a plan of the first 20 square meter 
RIOO.OO 

For a plan of every additional area of 10 square meter or part thereof. 

For boundary walls/ garden walls not forming part of the proposed buildings 


R25.00 


R 200.00 
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alterations or extension to existing building. 
Building inspector' s fees 


RIOO.OO R 300.00 
R150.00 


39 


6. CARAVAN PARKS & ADVERTISING BOARDS 


Appendix "B' 


Rentals and leases are pre-determined per lease agreement. 


7. VALUATION & RATE CLEARANCE CERTIFICATE 


Issue of valuation certificates R9.85 plus vat R11.23 

Search fees rates clearance certificates R9.85 plus vat R11.23 

8. RENTALS OF VEHICLES AND IMPLEMENTS 


T ractor ( per load and exclusive of vat) RIOO.OO 

Other to be determined at a future date. 

9. DUPLICATE DOCUMENTS 


A charge of R15.00 shall be payable on application for issuing of a duplicate of any document previously 
issued by this municipality. 

10. SUNDRYCHARGES 


Photocopies per A3 page 
Photocopies per A4 page 
Fascimiles: Incomings/page 
Outgoings/page 

Hawkers Licences : Fruit & Vegetables 
Clothing 


R80.00 


Business Licences : General Dealer 

Public Phone & Bookshop 


R650.00 


Others 

Wood chopping permit per day 


11. POUND FEES 

Large Livestock 
R40.00 

Damages / Tresspass 
Sustainance 

Driving fees 
Small Livestock 
R30.00 


R1.50 

Rl.OO 

R5.00 

R7.50 

R40.00 


RIOOO.OO 

R500.00 

R50.00 


R30.00 

R20.00 per Day 
R0.75/Km 
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Datnages / Tresspass 
Sustainance 
Pigs/Trespass 
Sustainance 

12. PHOTHOGRAPHER 


R20.00 

R15.00 per Day 
R200 

R35 per day 
R150.00 


55 



